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BROOKS, McGINNIS
\ & COMPANY, LLC

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
of the Society of St. Vincent de Paul Georgia, Inc.

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financia statements of the Society of St. Vincent de
Paul Georgia, Inc. (a nonprofit organization), which comprise the consolidated statement s of financia position
as of September 30, 2020 and 2019, and the related consolidated statements of activities, functional expenses,
and cash flows for the years then ended, and the related notes to the consolidated financia statements.

Management’s Responsbility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financia
statements in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control rant to the preparation and fair
presentation of consolidated financial statements that are free from materia misstatement, whether due to fraud
or error.

Auditor’s Responghility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audits. We conducted our audits in accordance with auditing standards generaly accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the consolidated financia statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers interna control relevant to the entity’s
preparation and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s interna control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evauating the overal presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in al material
respects, the financia position of the Society of St. Vincent de Paul Georgia, Inc. as of September 30, 2020 and
2019, and the changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generdly accepted in the United States of America.

Two Premier Plaza = 5607 Glenridge Drive « Suite 650 < Atlanta, Georgia « 30342
T 404-531-4940 » F 404-531-4950 = www.brooksmcginnis.com
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Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as awhole.
The schedule of state awards expended on page 28 is presented for purposes of additional analysis and is not a
required part of the financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the financia
statements. The information has been subjected to the auditing procedures applied in the audit of the financid
statements and certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in al material respects
in relation to the financid statements as a whole.

B‘”"k& %ﬁ/m f/ gm«prw;l, ARC

Atlanta, Georgia
February 23, 2021



SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.

CONSOLIDATED STATEMENT SOF FINANCIAL POSITION

SEPTEMBER 30, 2020 AND 2019

2020 2019
ASSETS
Cash and cash equivaents $ 3748679 $ 1,540,303
Accounts receivable 237,196 242,182
Unconditional promises to give, net 950,478 1,537,934
Prepaid expenses and other assets 32,800 40,358
Cash redtricted for capital campaign and building improvements - 1,259,863
Note recelvable 5,297,250 -
[nvestments 642,913 607,554
Inventory 685,054 563,034
Cemetery lots and mausoleum spaces 187,927 160,417
Property and equipment, net 7,532,211 3,202,251
Total assets $ 19314508 $ 9,153,896
LIABILITIES AND NET ASSETS
Ligbilities
Accounts payable $ 257510 $ 300,556
Accrued expenses 168,049 142,919
Deferred revenue 38,981 123,536
Other liabilities 39,240 -
Paycheck Protection Program loan 383,400 -
Line of credit payable 265,702 272,702
Notes payable 8,732,512 1,762,398
Totd ligbilities 9,885,394 2,602,111
Net assets.
Without donor restrictions:
Avallable for operations 2,548,498 1,524,504
Board designated 232,913 197,554
Contractualy restricted 355,549 -
Invested in property and equipment, net of debt 4,284,876 1,600,270
Total without donor restrictions 7,421,836 3,322,328
With donor restrictions:
Purpose restrictions 1,597,278 2,819,457
Perpetua in nature 410,000 410,000
Total with donor restrictions 2,007,278 3,229,457
Totd net assets 9,429,114 6,551,785
Tota liabilities and net assets $ 19314508 $ 9,153,896

The accompanying notes are an integra part of these consolidated financid statements.
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SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
CONSOLIDATED STATEMENT SOF ACTIVITIES

FOR THE YEARS ENDED SEPTEMBER 30, 2020 AND 2019

Changes in net assets without donor restrictions.
Public support:
Individuds, private foundations, grants
and corporations
In-kind donations
Fundraising events, net of expenses
Annud collection
Edtates and memorids
Net assets released from redtrictions
Totd public support

Revenue and gains.
Thrift store sdes
Investment income and other interest
Renta income
Other income
Totd revenue and gains

Totad public support, revenue and gains

Expenses:
Program services
Supporting services:
Generd and adminigtrative
Fundraisng
Tota supporting services

Totd expenses

Increase in net assets without donor restrictions

Changes in net assets with donor regtrictions:
Program contributions
Capitd campaign contributions
Endowment contributions
Net assets released from restrictions

Increase (decrease) in net assets with donor restrictions

Increase in net assets
Net assets, beginning of year
Net assets, end of year

$

$

2020 2019
9803750 $ 8,480,808
3,672,734 3,448,455

725,608 264,478
282,564 311,821
85,968 90,250
3,852,895 1,446,721

18,423,609 14,042,533

2,508,137 2,986,615

36,537 9,724
123,263 46,831

- 500
2,757,937 3,043,670

21,181,546 17,086,203

14,969,571 14,084,832
1,732,535 1,525,751

379,932 487,799
2,112,467 2,013,550

17,082,038 16,098,382
4,099,508 987,821
1,248,372 289,809
1,382,344 3,358,397

- 400,000

(3,852,895) (1,446,721)

(1,222,179) 2,601,485
2,877,329 3,589,306
6,551,785 2,962,479
9429114 $ 6551785

The accompanying notes are an integrd part of these financid statements.
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SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED SEPTEMBER 30, 2020

| Program Services | | Supporting Services |

Total Total
Thrift Store Thrift Store Conferences Program General and Total
Direct Aid Operations Recycling Services Services Administration ~ Communications Administrative Fundraising Expenses
Salaries $ 514,083 295,117 $ 43,072  $ 33554 % 885,826 $ 638,577 $ 40,806 $ 679,383 $ 328,234 % 1,893,443
Payroll taxes and benefits 33,337 47,120 3,345 17,396 101,198 242,250 2,779 245,029 24,003 370,230
Direct Aid 1,801,914 117,014 - 10,119,429 12,038,357 - - - - 12,038,357
Rent - 912,226 - - 912,226 - - - - 912,226
Utilities 10,050 212,324 - 1,278 223,652 88,191 - 88,191 25 311,868
Professional fees 164 1,996 - 21,249 23,409 136,362 - 136,362 - 159,771
Supplies - 135,530 - 359 135,889 24,037 240 24,277 - 160,166
Bank fees - 55,344 - - 55,344 32,363 - 32,363 3,708 91,415
Dues and subscriptions 421 180 - 382 983 58,364 1,064 59,428 100 60,511
Travel - 189 - 1,593 1,782 20,069 191 20,260 1,089 23,131
Printing - 1,627 - 755 2,382 18,855 - 18,855 7,096 28,333
Advertising - 3,341 - - 3,341 16,761 32,383 49,144 5,593 58,078
Repairs and maintenance 26,633 60,962 - - 87,595 29,007 - 29,007 - 116,602
Technology 8,969 - - 4,184 13,153 34,266 6,133 40,399 - 53,5652
Insurance 3,442 9,740 1,497 2,495 17,174 36,819 - 36,819 499 54,492
Auto expense 27,680 15,865 - - 43,545 7,892 - 7,892 - 51,437
Postage 113 64 - 10 187 6,949 - 6,949 3,740 10,876
Events - - - - - 119 - 119 - 119
Training - - - - - 1,011 - 1,011 - 1,011
Specia projects 167,371 - - - 167,371 86 - 86 3,190 170,647
Non-direct aid 1,337 6,370 - 181,536 189,243 197 - 197 - 189,440
Interest 5,533 8,260 2,406 4,010 20,209 59,181 - 59,181 802 80,192
Property tax - - - - - 60,806 - 60,806 - 60,806
Total expenses before depreciation

and amortization 2,601,047 1,883,269 50,320 10,388,230 14,922,866 1,512,162 83,596 1,595,758 378,079 16,896,703
Depreciation and amortization 12,788 19,090 5,560 9,267 46,705 136,777 - 136,777 1,853 185,335
Total expenses $ 2,613,835 1,902,359 $ 55,880 $ 10,397,497 $ 14,969,571 $ 1,648,939 $ 83,596 $ 1,732535 $ 379,932 ¢ 17,082,038

The accompanying notes are an integra part of these financid statements.
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SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED SEPTEMBER 30, 2019

| Program Services | | Supporting Services |

Total Total
Thrift Store Thrift Store Conferences Program General and Total
Direct Aid Operations Recycling Services Services Administration ~ Communications Administrative Fundraising Expenses
Salaries $ 445425 $ 369,443 $ 48,379 $ 22,337 % 885,584 $ 344,637 $ 38,361 $ 382,998 $ 282,355 $ 1,550,937
Payroll taxes and benefits 36,550 44,540 3,320 15,767 100,177 219,566 2,440 222,006 18,901 341,084
Direct Aid 1,816,717 150,267 - 8,971,327 10,938,311 - - - - 10,938,311
Rent 6,359 855,889 2,725 4,714 869,687 67,956 - 67,956 908 938,551
Utilities 821 252,297 - 1,734 254,852 66,803 - 66,803 - 321,655
Professional fees 3,480 1,465 - 34,220 39,165 126,504 4,867 131,371 131,646 302,182
Supplies 3,564 201,254 1,335 206 206,359 13,775 472 14,247 124 220,730
Bank fees - 41,500 - - 41,500 58,226 - 58,226 4,514 104,240
Dues and subscriptions 1,669 - - 399 2,068 60,959 350 61,309 849 64,226
Travel 5,900 1,976 280 3,558 11,714 46,634 116 46,750 4,310 62,774
Printing 1,559 661 - 936 3,156 23,385 17,856 41,241 17,202 61,599
Advertising 2,635 3,731 - - 6,366 15,206 18,206 33,412 4,629 44,407
Repairs and maintenance 4,659 62,052 - - 66,711 47,402 - 47,402 55 114,168
Technology 480 20 - 8,508 9,008 79,112 207 79,319 2,405 90,732
Insurance 5,146 6,617 2,206 3,676 17,645 55,141 - 55,141 735 73,521
Auto expense 34,787 3,886 4,124 - 42,797 14,612 - 14,612 - 57,409
Postage 33 275 - 15 323 9,924 12,034 21,958 3,088 25,369
Events 1,439 - - 203 1,642 10,427 198 10,625 5,529 17,796
Training 500 72 - - 572 6,190 - 6,190 1,113 7,875
Special projects 118,764 341 - - 119,105 2,905 - 2,905 - 122,010
Non-direct aid 4,650 6,795 - 412,950 424,395 24,301 434 24,735 7,615 456,745
Interest 3,206 4,122 1,374 2,290 10,992 34,348 - 34,348 458 45,798
Total expenses before depreciation
and amortization 2,498,343 2,007,203 63,743 9,482,840 14,052,129 1,328,013 95,541 1,423,554 486,436 15,962,119
Depreciation and amortization 9,538 12,264 4,088 6,813 32,703 102,197 - 102,197 1,363 136,263
Total expenses $ 2,507,881 $ 2,019,467 $ 67,831 9,489,653 $ 14,084,832 $ 1,430,210 $ 95541 $ 1,525,751 $ 487,799 $ 16,098,382
15% 13%  Less than 1% 59% 87% 9% 1% 10% 3% 100%

The accompanying notes are an integra part of these financid statements.
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SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
CONSOLIDATED STATEMENT S OF CASH FLOWS
FOR THE YEARS ENDED SEPTEMBER 30, 2020 AND 2019

Cash flows from operating activities:
Incresse in net assets
Adjustments to reconcile changes in net assets
to net cash provided by operating activities:
Depreciation and amortization

Contributions and pledges regtricted for long-term purposes

Donated fixed assets
Donated cemetery lots
Gain on investments
Changes in assets and lidbilities:
(Increase) decresse in assts:
Accounts receivable
Inventory
Other assets
Increase (decrease) in liabilities:
Accounts payable
Accrued expenses
Deferred revenue
Other liabilities
Totd adjustments
Net cash provided by operating activities
Cash flows from investing activities.
Purchases of investments
Purchases of property and equipment
Issuance of note receivable
Net cash used in investing activities
Cash flows from financing activities:
Net draws on line of credit
Cash collected for long-term purposes
Proceeds on Paycheck Program Loan
Borrowings on notes payable
Principa payments on notes payable
Net cash provided by financing activities
Net increase in cash and cash equivaents
Cash and cash equivdents, beginning of year

Cash and cash equivaents, end of year

Supplemental Disclosures of Cash Flow Information:

Cash pad for interest
Interest capitalized

The accompanying notes are an integrd part of these financid statements.
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2020 2019
$ 2877329 $ 3,589,306
185,335 136,263
(1,382,344)  (3,358,397)
(75,568) (10,500)
(27,510) -
(34,941) (9,772)
4,986 (39,129)
(122,020 42,682
7,558 20,565
(43,046) (19,892)
25,130 48,561
(84,555) (9,951)
39,240 -
(1,507,735  (3,199,570)
1,369,594 389,736
(418) (401,706)
(4439,727)  (2,770,521)
(5,297,250) -
(9,737,395  (3,172,227)
(7,000) 45,000
1,969,800 2,241,608
383,400 -
8,000,000 1,750,000
(1,029,886) (10,063)
9,316,314 4,026,545
948,513 1,244,054
2,800,166 1,556,112

$ 3748679 $ 2,800,166
$ 143976 $ 18,499
$ 63313 $ -




SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

1. Nature of Organization and Significant Accounting Policies
Organization

The Society of St. Vincent de Paul Georgia, Inc. (the “Society”) is a nonprofit organization that
has been actively asssting people in metro Atlanta and Georgia since 1903. The Society is part
of an internationd organization of Catholic lay people. The Society’s misson is to respond and
reach out to people in need, regardless of their race or religion. The Society strives to equip
individuas experiencing a time of hardship with the materials, education and confidence needed
to establish financid security and sdf-sufficiency. The Society serves individuas based on their
circumstances through financial assistance, free food, free clothing, other merchandise,
trangportation assistance or a combination of these sarvices. Over seventy volunteer groups,
referred to as St. Vincent de Paul Conferences (the “Conferences’), provide assistance in
various locations throughout North Georgia. The Society adso operates deven thrift stores in the
Atlanta area where clients may redeem vouchers for free clothing, furniture and household
goods. The proceeds from stores are used to help families in need with financia assistance.
The Council of the Society of St. Vincent de Paul Georgia, Inc. (the Council) is the
administrative segment of the Society. The activities and account balances of the Council,
conferences, thrift stores, and the new entities created as part of the New Markets Tax Credit
transaction, as further discussed below, are included in these consolidated financial Statements.

As further discussed in Note 16, the Society was required to form additional entities in
accordance with the New Markets Tax Credit funding for the purchase and renovation of the
building. In May 2019, a new limited liability company, the 2050 SVDP, LLC, was formed to
hold funds and collect renta income. In November 2019, a new 501(c)(3), the SVDP Georgia
Support Organization, Inc., was formed, and at that time, the building and other property was
transferred to this new entity.

In June 2020, the SVDP Georgia Community Pharmacy, LLC (the Pharmacy) was formed.
There was no activity during fisca 2020. The Pharmacy will be consolidated in the financia
gtatements in fisca 2021.

Bass of Accounting

The consolidated financial statements of the Society are presented on the accrual basis of
accounting and accordingly reflect al significant receivables, payables and other liabilities in
conformity with accounting principles generally accepted in the United States of America
(GAAP). Under this method of accounting, revenues are recognized in the period in which they
are earned, while expenses are recognized in the period in which they are incurred.



SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

1. Nature of Organization and Significant Accounting Policies— Continued

Financid Statement Presentation

In accordance with GAAP, the Society is required to report information regarding its
consolidated financiad position and activities according to two classes of net assets. net assets
without donor restrictions and net assets with donor restrictions, based on stipulations made by
the donor.

Contributions

The Society records unconditional promises to give and contributions received as support
without donor regtrictions or support with donor restrictions, depending on the existence and/or
nature of donor restrictions.

The Society reports gifts of cash and other assets as support with donor restrictions if they are
received with donor tipulations that limit the use of the donated assets. When a donor
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is
accomplished, net assets with donor restrictions are reclassified to net assets without donor
redrictions and reported in the consolidated statement of activities as net assets released from
redrictions.  All contributions and unconditional promises to give which do not have donor
restrictions as to purpose or time are classified as contributions without donor restrictions and
pledges recevable.

The Society records gifts of property and equipment as support without donor restrictions unless
explicit donor stipulations specify how the donated assets must be used. Gifts of long-lived
assets with explicit redtrictions that specify how the assets are to be used, as well as gifts of cash
or other assets that must be used to acquire long-lived assets, are reported as support with donor
restrictions. Absent explicit donor gtipulations about how long those long-lived assets must be
maintained, the Society reports expirations of donor restrictions when the donated or purchased
long-lived assets are placed in service.

Donated Property, Services and Goods

In accordance with GAAP, dl non-cash gifts (other than persona services) are recorded at their
estimated fair value at the date of receipt. Donated services are recognized as contributions if
the services (a) create or enhance non-financia assets, or (b) require specidized skills that are
provided by individuals possessing those skills and would otherwise need to be purchased by
the Society if not provided by donation.

During the fiscal years ended September 30, 2020 and 2019, donations of specialized services
were received and recorded. Also, the Society received donations of vehicles, clothing and food
for both sale and free distribution to clients.



SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

1. Nature of Organization and Significant Accounting Policies — Continued

Donated Property, Services and Goods — Continued

Donated property, services and goods consist of the following for the years ending September
30:

2020 2019
Clothing and food $ 3148016 $ 3,191,102
Property and equipment 75,568 10,500
Cemetery lots 30,380 -
Furniture - for resdle or donation 128,643 142,886
Specidized sarvices 7,805 11,381
Other inkind - conferences 282,322 92,586

Total donated property, services and goods $ 3672734 $ 3448455

Functiond Allocation of Expenses

The costs of providing the various programs and other activities of the Society are summarized
on afunctiona basis in the consolidated statements of activities. The consolidated statements of
functiond expenses present the natura classifications of expenses by function. Accordingly,
certain costs have been dlocated among the various programs and supporting services benefited.
The financial statements report certain categories of expenses that are attributed to more than
one program or supporting function. Therefore, expenses require alocation on a reasonable
basis that is consistently applied. The expenses that are alocated include utilities, repairs and
maintenance, and depreciation and amortization, which are alocated based on estimates of
square footage. Sdlaries and wages, payroll taxes and benefits, supplies, printing, insurance, and

postage are dlocated based on estimates of time and effort.

Edtimetes

The preparation of consolidated financia statements in conformity with GAAP requires
management to make estimates and assumptions that affect certain reported amounts and

disclosures. Accordingly, actua results could differ from those estimates.
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SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

1. Nature of Organization and Significant Accounting Policies— Continued

Tax Exempt Status

The Society is exempt from federal income tax under the provisions of Section 501(c)(3) of the
Internal Revenue Code and classified by the Interna Revenue Service as an organization other
than a private foundation. In the opinion of management, the Society continues to operate as a
tax-exempt organization and, accordingly, no provisions for federd and state income taxes have
been recorded in the accompanying consolidated financia statements. Income from certain
activities not directly related to the Society’s tax-exempt purpose is subject to taxation as
unrelated business income. The Society is subject to unrelated business income taxes on its
rental income. For the years ended September 30, 2020 and 2019, there were no significant
provisions for federal and state income taxes to record in the accompanying consolidated
financia statements.

Management believes that it has appropriate support for any tax positions taken, and as such
does not have any uncertain tax positions that are material to the consolidated financia
satements. The Society’s income tax returns are subject to examination by the appropriate
regulatory authorities, and as of September 30, 2020 and 2019, the Society’s federa tax returns
remain open to examination for the last three years.

Cash and Cash Equivaents and Concentration of Credit Risk

Cash includes demand accounts at severd financid ingtitutions as well as at the Catholic
Archdiocese of Atlanta. For purposes of the consolidated statement s of cash flows, the Society
consders dl short-term, interest-bearing deposits with origind maturities of three months or less
to be cash equivaents. Included in cash and cash equivdents are investments in a common fund
account held by the Catholic Archdiocese of Atlanta (the Archdiocess).

The balance in the Society’s bank accounts, as reflected in the bank’s records, isinsured by the
Federa Deposit Insurance Corporation (FDIC) up to $250,000. At September 30, 2020, the
funds in the bank accounts exceeded this balance by $649,940. At September 30, 2019, the
funds in the bank accounts did not exceed this balance. The baances in the demand account at
the Archdiocese a September 30, 2020 and 2019 of $147,130 and $33,353, respectively, are not
insured by the FDIC.

11



SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

1. Nature of Organization and Significant Accounting Policies— Continued

Cash and Cash Equivaents and Concentration of Credit Risk — Continued
Cash congsted of the following at September 30:

2020 2019

Cash without donor restrictions $ 2746342 $ 1,518,643
Cash redtricted for various short-term purposes 646,788 21,660

Cash and cash equivaents 3,393,130 1,540,303
Cash with contractua restrictions for

buildings and improvements 355,549 -
Cash redtricted for capital campaign

and building improvements - 1,259,863
Cash and cash equivalents, for purpose of the

Statements of Cash Flows $ 3748679 $ 2,800,166

Accounts Recavable

Accounts receivable consist primarily of annua collection receivables less an allowance for
doubtful accounts when applicable. Management’s determination of the alowance for doubtful
accounts is based on an evaluation of the accounts, past experience, current economic
conditions, and other risks inherent in receivables. Management believes that all accounts
receivable are fully collectible at September 30, 2020 and 2019, and accordingly no alowance
has been recorded in the consol idated financid Statements.

[nventory

Inventory condsts of donated Thrift Store merchandise and various other supplies. The Society
records inventory for donated goods at lower of cost or net redizable value, which is determined
basad on its future economic benefit.

Cemetery Lots and Mausoleum Spaces

Cemetery lots and mausoleum spaces are donated to the Society and are recorded at fair vaue at
the date of donation. There were no lots donated to the Society or sold to clients during the
years ended September 30, 2020 and 2019.
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SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

1. Nature of Organization and Significant Accounting Policies— Continued
Property and Equipment

It is the policy of the Society to capitalize property and equipment in excess of $1,000.
Purchased furniture, fixtures, equipment and vehicles are recorded at cost. Donated furniture,
fixtures, equipment, and vehicles are carried at approximate fair value at the date of donation.
Depreciation is computed over the assets estimated useful lives, ranging from 3 to 30 years,
using the straight-line method. Leasehold improvements are amortized over the estimated
useful life of the improvement or the life of the lease, whichever is shorter.

Defarred Revenue

Deferred revenue results from the Society recognizing special event revenue in the period in
which the related event occurred. Accordingly, the event fees received for a fundraiser to be
held the next fisca year are deferred until the event date. Additiondl y, deferred revenue results
from advance payments from the Emergency Food and Shelter Program of the United Way.

Advertising Codts

Advertising costs are expensed as incurred.

Evening for Hope

The Evening for Hope event was held in October 2019, subsequent to the 2019 fisca year
end. Therefore, due to timing of the event, deferred revenue as of September 30, 2019 totaled
$43,054. Due to the Coronavirus Pandemic, there was no deferred event revenue at
September 30, 2020. Fundraising events are shown in the accompanying statement of
activities for the years ended September 30, 2020 and 2019 net of expenses totaling $84,818
and $78,048, respectively, and were primarily for the Evening for Hope event.

New Accounting Policies

In May 2014, the Financial Accounting Standards Board (FASB) issued Accounting
Standards Update (ASU) 2014-09, Revenue from Contracts with Customers (Topic 606). The
core principle of Topic 606 is that an entity should recognize revenue to depict the transfer of
goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services. This guidance requires
retrospective application.
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SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

1. Nature of Organization and Significant Accounting Policies— Continued

New Accounting Palicies — Continued

In June 2018, FASB issued ASU 2018-08, Clarifying the Scope and the Accounting
Guidance for Contributions Received and Contributions Made. This new standard clarifies
and improves the scope and the accounting guidance for contributions received and
contributions made. The guidance in this update should be applied on a modified prospective
basis. Retrospective application is permitted.

These accounting policies are effective for fiscal years beginning after December 15, 2018.
The Society adopted these accounting policies for the year ended September 30, 2020. These
new accounting policies did not affect total net assets for either the year ended September 30,
2020 or 2019.

Reclassification of Amounts

Certain amounts previously reported have been reclassified to conform to the current year's
consolidated financiad statement presentation.

2. Liguidity and Avallability of Financia Assets

The Society is substantially supported by contributions without donor restrictions, thrift store
sales, fundraising events, and in-kind donations. However, the Society aso receives
contributions with donor restrictions for various programs as well as for capital projects.
Because a donor’ s restrictions require funds to be used in a particular manner or in a future
period, the Society maintains those funds with donor restrictions so that they are available to
meet those responsibilities as they are required to be met. Accordingly, these financial assets
are not available to the Society for its general expenditures. General expenditures may be
incurred for program, general and administrative , and fundraising purposes.
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SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

2. Liquidity and Availability of Financia Assets — Continued

The Society’s financia assets at September 30 (reduced by amounts that are not available for
general use because of contractual, donor-imposed, or interna restrictions) available within
one year after this date to satisfy liabilities at this date and for future general expenditure are

as follows:

2020 2019
Cash and cash equivdents $ 3748679 $ 1,540,303
Accounts receivable 237,196 242,182
Unconditional promises to give, net 950,487 1,537,934
Cash redtricted for capita campaign
and building improvements - 1,259,863
Investments 642,913 607,554
Totd financid assets available within one year 5,579,275 5,187,836
Less
Board designations of investments (232,913) (197,554)
Contractudly restricted cash (355,549) -
Assets with donor regtrictions:
Cash with donor redtrictions for
property and equipment - (1,259,863)
Capitd campaign promises to give, net (950,487) (1,537,934)
Perpetual restriction on investments (410,000) (410,000)
Financid assets available to meet cash needs for
generd expenditures within one year $ 3630326 $ 1,782485

For the years ended September 30, 2020 and 2019, cash with donor redtrictions of $646,788 and
$21,660, respectively, were included in financial assets available to meet cash needs for generd
expenditures within one year. The Society structures its financial assets to be available as its
generd expenditures, liabilities, and other obligations come due. In addition to financia assets
available to meet general expenditures over the next twelve months, the Society utilizes an
operating budget and anticipates collecting sufficient revenue to cover generd expenditures not
covered by donor-restricted resources. In addition, the Consolidated Statement s of Cash Flows
shows positive cash generated by operations for the year ended December 31, 2020 and 20109.

The Society’s governing body has designated a portion of its resources without donor
restrictions for a board-designated endowment fund as described in Note 12. Those amounts are
identified as internal designations in the above table. These funds are invested in a pool of
investments for long-term appreciation and current income but remain available and may be
Spent at the discretion of the Board.
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SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

2. Liquidity and Avallability of Financia Assets — Continued

Additionally, as described in Note 7, the Society maintains a line of credit in the amount of
$300,000, which it could draw upon in the event of an unanticipated liquidity event.

During the year ended September 30, 2020, the globa coronavirus pandemic threatened to
deeply harm global growth. This has affected the U.S. and global equity markets, as well as
eroded consumer confidence and degpened unemployment. It is uncertain how this volatility in
the financid markets and genera economic conditions may affect the Society’s operations in the
future.

While the Society believes it has the resources to continue its programs, its ability to do so, and

the extent to which they each continue are heavily dependent on public support. The strength of
public support is largely dependent on current and future overal economic conditions.

3. Unconditiona Promises to Give, Net

During 2018, the Society began a $6,500,000 capital campaign to raise funds to purchase and
renovate the building where Society operations are currently located and to create an
endowment fund to support annua operations. Subsequently, this goal was increased to
$7,000,000. Pledges received through September 30, 2020 totaed approximately $4,417,561, of
which the Society believes approximately $4,336,140 will be redlized. As of September 30,
2020 and 2019, the balance of net pledges receivable was $950,478 and $1,537,934,
respectively . Pledges are recorded at net realizable value upon receipt. Contributions to be
received after one year are discounted at 2.13%, commensurate with the risks involved.
Amortization of the discount is recorded as additional contribution revenue and utilized in
accordance with donor-imposed restrictions on the contribution.

Unconditiond promises to give consst of the following at September 30:

2020 2019
Amounts due in:
Less than one year $ 788,897 $ 1,121,994
One to three years 165,072 425,170
Less discount on unconditiond promises to give (3,491) (9,230)
Tota unconditional promises to give, net $ 950478 $ 1,537,934
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SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

4. Note Recdivable

During 2020, the Society entered into a note receivable with an investment fund to facilitate the
New Markets Tax Credit transaction as described in Note 18. The note receivable totaed
$5,297,250 with an interest rate of 1.00% as of September 30, 2020. The maturity date is
January 31, 2048. Interest income will be received annualy through December 2026, at which
time annual principal and interest payments will be received thereafter through the maturity
date.

5. Invesments

The Society’s investments are managed by investment managers with the Catholic Foundation
of North Georgia. The Society’s investments are maintained within the Society of St. Vincent
de Paul Georgia Endowment Fund (the Fund), which was established during March 2012 to
alow various Roman Catholic diocesan parishes, schools, agencies, entities or programs in the
Archdiocese of Atlanta to establish permanent endowments for their future long-term needs and
other designated purposes.

The Society’s investments consst of one pooled investment fund with the Catholic Foundation
of North Georgia. These investments are valued by the Catholic Foundation of North Georgia
based on the underlying assets. Underlying assets in the funds consist of investments in
exchange-traded equity securities and ingtitutional fund investments messured a net asset value.
Investment balances with the Catholic Foundation of North Georgia totaled $642,913 and
$607,554 at September 30, 2020 and 2019, respectively.

Investment returns consist of the following for the years ended September 30:

2020 2019
Unrealized and redized gain $ 32623 $ 3,621
Dividends, interest, and reinvested capital gains 9,139 11,838
Investment management fees (6,821) (5,687)
Total investment income $ 34941  $ 9,772
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SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

6. Propety and Equipment, Net

Property and equipment are summarized as follows at September 30:

2020 2019

Land $ 577,700 $ 577,700
Building 6,853,265 2,292,300
Building and leasehold improvements 206,204 270,245
Equipment 386,960 368,339
Vehicles 121,754 156,516
Computer equipment 89,586 165,988
Security system 14,016 14,016
Furniture and fixtures 88,719 8,984
Congtruction in process - 231,538
8,338,204 4,085,626

Less accumulated depreciation (805,993) (883,375)
Total property and equipment, net $ 7532211 $ 3202251

Depreciation and amortization expense for the years ended September 30, 2020 and 2019
totaled $185,335 and $136,263, respectively .

7. Line of Credit Payable

Previoudy, the Society secured a $300,000 line of credit from the Archdiocese of Atlanta with a
meaturity date of May 31, 2021 and an interest rate of 8.5%. In February 2020, the maturity date
was extended to March 2022. The outstanding baance on this line of credit at September 30,
2020 and 2019 was $265,702 and $272,702, respectively.
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SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

Notes Payable

Bank Debt:

Bridge loan totaing $650,000; variable payment
schedule consiging of 51 monthly payments of accrued
interest at libor rate plus 1.8% (5.05% and 6.80% at
September 30, 2020 and 2019), bi-monthly payments of
principa equa to the aggregate amount of capital
campaign pledge proceeds received, monthly payments
of principal must equd to no less that $7,500 per
month; maturity date of June 4, 2024; collateraized by
assgnment of capital campaign pledge proceeds,
assgnment of rents, double negative pledge on all
asets.

Building loan with interest &t libor rate plus 1.8%
(5.05% and 6.80% at September 30, 2020 and 2019);
interest only payments through maturity date of June
2024; collateralized by a security lien on the building,
assgnment of capita campaign pledge proceeds, and a
double negative pledge on al assts.

Vehicle loan with a 4.59% fixed rate, due in monthly

ingtallments of $984, including principd and interest

through August 2020; collateralized by the vehicle
Total Bank Debt

New Markets Tax Credit debt:

Note payable with an entity, fixed interest rate of
1.00%; quarterly interest payments due; principa plus
accrued interest due January 31, 2050; collaterdized by
al assats held by SVDP Georgia Support Organizetion,
Inc.

Note payable with an entity, fixed interest rate of
1.00%; quarterly interest payments due; principa plus
accrued interest due January 31, 2050; collaterdized by
al assats held by SVDP Georgia Support Organization,
Inc.

Tota New Markets Tax Credit debt

Tota notes payable

19

2020 2019

45227 % -
1,337,285 1,750,000
- 12,398
1,382,512 1,762,398
2,052,750 -
5,297,250 -
7,350,000 -
8,732512 $ 1,762,398
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SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

Notes Payable — Continued

Aggregate principal maturities of debt subsequent to September 30, 2020 include $45,227
during the year ended September 30, 2021, $1,337,285 during the year ended September 30,
2024, and $7,350,000 during the year ended September 30, 2027.

In April 2020, the Society obtained a loan from the United States Small Business
Administration’s (SBA) Paycheck Protection Program (PPP) to assist with operating cash
flow during the pandemic. Management intends to spend the proceeds on eligible amounts
that will qualify for loan forgiveness. Any portion of the loan not forgiven will require
repayment to the SBA within five years a an interest rate of 1.0%. The tota received in 2020
was $383,400 and has been recorded as a loan in the statements of financial position.
Management expects that the loan will be forgiven in fiscal 2021 and the related gain on
extinguishment of debt will be recorded at that time.

Board Designated Net Assets

Board designated net assets consist of endowed net assets of $232,913 and $197,554 for the
years ended September 30, 2020 and 2019, respectively.
Net Assets With Donor Redtrictions

Net assets with donor restrictions are comprised of funds the Society has recelved subject to
donor-imposed redtrictions consisting of the following at September 30:

2020 2019

Purpose redtrictions:
Journey program $ 10730 % 11,630
Family support center 2,110 4,583
Direct ad 633,960 5,447
Capitd campaign cash and pledges 950,478 2,797,797
Totd purpose redtrictions 1,597,278 2,819,457
Perpetud redtrictions for operations 410,000 410,000
Tota net assats with donor redtrictions $ 20072718 $ 3229457
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SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

11. Net Assats Released from Redtrictions

12.

The following net assets were released from donor restrictions by incurring expenditures
satisfying the restricted purpose or by occurrence of other events specified by donors for the
years ended September 30:

2020 2019
Purpose redtriction accomplished:
Direct aid $ 510676 % 141,058
Property and equipment - 32,238
Food digtribution program 99,359 50,386
Support center 12,310 35,416
Journey program 900 1,500
Casaworker sdaries - 50,000
Capitd campaign management - 119,585
Building purchase - 785,000
Congtruction work 3,229,650 231,538

Totd net assats released from restrictions $ 385285 $ 1446,721

Endowed Net Assdts

The Society’ s endowment fund consists of one fund designated by the Society’s board of
directors as well as donations with donor restrictions in perpetuity. As described in Note 5,
these funds are maintained with the Society of St. Vincent de Paul Georgia Endowment Fund
(the “Fund”).

The Society follows the requirements of Georgia's Uniform Management of Ingtitutiona Funds
Act (the “Act”). Upon receipt of gifts and bequests, the Society evaluates the gift instrument
and related information to determine the directions and intentions of the donor. The Society
classfies gifts that are not immediately expendable as ether with donor restrictions for purpose
or with donor restrictions perpetua in nature, depending on the restrictions that the donor has
imposed. Consigtent with the Act, in the absence of explicit directions by the donor, the Society
classifies the initia recorded vaue of gifts that are not immediately expendable as with donor
redtrictions perpetua in nature.
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SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

12. Endowed Net Assats — Continued

Investment Policy

The Society established an investment policy for the purpose of providing generd guiddines for
the prudent investment of its endowment assets. The objective of the investment policy is to
defray annua spending and permit some growth of the assets as well as to maximize returns
within reasonable and prudent levels of risk in order to minimize chances for loss of capital.
The desired investment objective for the investments is to achieve a long-term rate of return of
5% over the prevailing rate of inflation, with atarget rate of gpproximately 8% per year.

Spending Policy

Contributions to the Fund can be made by the Society or by donors, provided that the
contributions are in a form acceptable under the Fund’'s Acceptance Policy. Once an aggregate
of $50,000 in cash or other assets has been contributed, the Society may begin making
distributions from the Fund. The endowment may only be used to support the operations,
ministries, and capital needs of the Society of St. Vincent de Paul Georgia, Inc. Unless
otherwise changed by the Board of Directors, the amount of the endowment distribution used
for operations may not exceed 20% of the operating budget. Usage of the endowment
distributed funds requires an approval of the board of directors as part of each year’s budget
process or by specia vote. There were no distributions made from the fund during the years
ended September 30, 2020 and 2019.

From time to time, the fair value of invested assets associated with individual donor restricted

endowment funds may fal below the level that the donor requires the Society to retain as a fund
of perpetua duration. There were no such deficiencies as of September 30, 2020 and 2019.
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SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

12. Endowed Net Assats — Continued

Changes in the Society’s endowment for the yearsended September 30 are as follows:

With Donor

Without Restrictions

Donor Perpetual in

Restrictions Nature Totd
2020
Beginning Balance $ 197554  $ 410,000 $ 607,554
Contributions 418 418
Interest and dividends 9,139 - 9,139
Investment gains (losses)
Realized (7,587) - (7,587)
Unrealized 40,210 - 40,210
Management fees (6,821) - (6,821)
Ending Balance $ 232913  $ 410,000 $ 642,913
2019
Beginning Balance $ 186,076  $ 10,000 $ 196,076
Contributions 1,706 400,000 401,706
Interest and dividends 11,838 - 11,838
Investment gains (losses)

Realized (2,584) - (2,584)
Unrealized 6,205 - 6,205
Management fees (5,687) - (5,687)
Ending Balance $ 197,554 $ 410,000 $ 607,554

13. Retirement Plan

The Society offers a retirement plan operated under section 401(k) of the Internal Revenue
Code. Employees are igible for participation on the first day of the month following their hire
date. There are no minimum service or age requirements for participation. In addition,
employees can voluntarily contribute up to the maximum alowed by law to the retirement plan.
Employees vest from date of hire. For the fiscd years ended September 30, 2020 and 2019, the
Society contributed 3% of each eligible employee's sdlary and matched 100% of employee
contributions up to 3%. The Society’s contribution to the retirement plan for the years ended
September 30, 2020 and 2019 totaded $73,440 and $62,267, respectively.

23



SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

14. Lease Commitments

The Society leases office space, thrift store space, equipment , and vehicles under non-cancelable
operating leases. The future minimum payments under operating lesses are as follows:

For the year ending September 30:

2021 $ 699,892
2022 476,276
2023 270,101
2024 166,030
2025 14,853
Total minimum lease payments $ 1627152

Rent expense for the years ended September 30, 2020 and 2019 was $914,226 and $931,053,
respectively .

15. Operating Lease Income

The Society has entered into agreements to lease space in its Council office building. These
leases are treated as operating leases within the Society’s consolidated financia statements.
Rental income applicable to these leases for the years ended September 30, 2020 and 2019 was
$123,263 and $46,831, respectively. Future minimum rentals to be received under these non-
cancelable lease agreements subsequent to September 30, 2020 are as follows:.

For the year ending September 30:

2021 $ 85,040

2022 99,675

2023 102,937

2024 106,012

2025 109,200

Thereafter 17,225

Total minimum renta payments $ 520,089

Property related to leases for the Society consst of the following a September 30, 2020:

Building $ 631,310
Less related accumulated depreciation (26,34)

Totd cost of leased property and equipment, net $ 604,956

The cost of the leased building and accumulated depreciation are included in Note 6.
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SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

Commitments and Contingencies

Certain grants and contracts often require the fulfillment of certain conditions as set forth in the
instrument or agreement. Failure to fulfill the conditions could result in the return of funds to
the grantors. Although the return of funds is a possibility, management of the Society deems the
contingency unlikely. The grants and contracts are subject to audit by the grantor, or in the case
of federd funds, the Federal Government. They have the authority to determine ligbilities or
limit or suspend participation in the various sponsored programs.

The Society is subject to legal actions arising in the ordinary course of business. In
management’s opinion, the Society has adequate legal defense and insurance with respect to
such actions and their final outcome would not materialy affect the Society’s operations or
financid pogtion.

Previoudy, the Society entered into a Loan Conversion Program with a financia ingtitution in
which the Society guarantees a portion of the loans entered into by direct aid clients as approved
by Management. Management believes the maximum exposure as of September 30, 2020 and
2019 was gpproximat ey $5,900 and $5,752, respectively.

Rdated Paty Transactions

The Society annually remits dues to the Nationa Council of the United States Society of St.
Vincent de Paul. During the years ended September 30, 2020 and 2019, $53,655 and $54,271,
repectively, was paid to the National Council. Amounts due to the National Council as of
September 30, 2019 were $54,271. There were no amounts due to the National Council as of
September 30, 2020.

A member of the Board of Directors works for the firm that the Society has hired for architect

and design services for its building renovation. Total paid to this company during the years
ended September 30, 2020 and 2019 was $67,180 and $81,261, respectively.

New Markets Tax Credit Transaction

The New Markets Tax Credit Program (NMTC Program) was established by Congress in 2000
to attract investment capita to low-income communities by permitting investors to receive tax
credit incentives in exchange for making equity investments in certified Community
Development Entities (CDE). Under this program, certain commerciad banks and other investors
are able to subsdize digible projects that meet the NMTC Program requirements.
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SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2020 AND 2019

New Markets Tax Credit Transaction — Continued

In November 2019, a new 501(c)(3) company, the SVDP Georgia Support Organization, Inc.,
was formed to hold funds and certain properties transferred to it by the Society, including the
building during the seven-year term of the New Market Tax Credit program. This transaction
closed on January 31, 2020. Capital campaign funds and NMTC proceeds received under the
NMTC Program will be disbursed to purchase and renovate the building that the Society is
currently located in.

In January 2020, as part of the NMTC agreement, the building and related improvements
were transferred to the SVDP Georgia Support Organization, Inc. At the completion of the
NMTC agreement in seven years, these proprieties will be transferred back to the Society of
St. Vincent de Paul Georgia, Inc.

On January 31, 2020, to benefit under the NMTC Program, the Society entered into a series
of agreements and transactions with a CDE and an investment fund affiliated with a
commerciad bank (the Bank). The CDE provided funds towards the renovation of the facility
and other capita projects. Notes payable to the CDE totaled $2,052,750 and $5,297,250. The
Society of St. Vincent de Paul Georgia, Inc. facilitated the transaction by issuing a note
receivable agreement that transferred $5,297,250 to the investment fund using proceeds from
the capital campaign. Cash received from this transaction remaining at September 30, 2020
was $355,549 and is shown as contractually restricted net assets on the Consolidated
Statements of Financia Position.

Subsequent Events

Management has evaluated events and transactions which occurred through February 23, 2021,
which was the date the consolidated financial statements were available to be issued. There
were no subsequent events requiring recognition or disclosure in the financid statements.
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SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.

OTHER INFORMATION AS REQUIRED
BY THE STATE OF GEORGIA
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SOCIETY OF ST. VINCENT DE PAUL GEORGIA, INC.
SCHEDULE OF STATE AWARDS EXPENDED
FOR THE YEAR ENDED SEPTEMBER 30, 2020

Earned Due From (To)
State Contract Number Revenues Recepts State Agency
Georgia Divison of Family and Children
Services $ 244448  $ 244448  $ -
Cobb County Board of Commissioners 78,914 78,914 -
DeKab CARES 100,000 100,000 -
City of Atlanta- CARES 96,537 96,537 -

$ 519899 $ 519899 $ -
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